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PROCEEDI NGS
10: 02 a. m

CHAI RPERSON PFANNENSTI EL: Good nor ni ng,
we are going to begin. This is the Energy
Conmmi ssi on bi weekly Busi ness Meeting. Please join
me in the Pl edge of All egi ance.

(Wher eupon the Pl edge of All egi ance was

recited in unison.)

CHAI RPERSON PFANNENSTI EL: No changes to
t he published agenda today. W begin with the
consent calendar. |Is there a nption to approve
t he consent cal endar?

COWM SSI ONER ROSENFELD: I nove the
consent cal endar.

COW SSI ONER BOYD:  Second.

CHAI RPERSON PFANNENSTI EL:  All in favor?

(Ayes.)

CHAI RPERSON PFANNENSTI EL: It is
approved.

I tem nunber 2, 2a, possible adoption of
the Executive Director's data adequacy
recomrendati on for GAWF Energy LLC s Application
for Certification of the GW Tracy Conbi ned Cycle
power plant. Good norning.

MR. MEYER:  Good norni ng, Conmi ssi oners.
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Chri st opher Meyer, the staff's project manager for
the GAWF Tracy project.

GW Tracy is going to be -- it's a
proposed project to convert the existing peaker
facility to a combined cycle by the addition of
two HRSGs going into one steam turbi ne generator.

The staff reviewed the AFC and
deternined that the AFC is currently deficient in
seven areas, being Air Quality, Biology, Cultural
Resour ces, Pal eontol ogi cal Resources, Traffic and
Transportation, Transm ssion System Desi gn and
WAt er Resour ces.

Last night we received a draft AFC
Suppl enent fromthe Applicant and the staff has
started its review this norning. At this point we
are not ready to give sort of a prognosis on
whet her they will be ready for the next Busi ness
Meeting but we should know in the next few days if
it is conplete enough that they can file it
officially.

CHAlI RPERSON PFANNENSTI EL: Thank you,
M. Meyer. So now we have in front of us an
Executive Director's recommendation that it be
found data i nadequat e. I's that correct?

MR. MEYER That is correct. Thank you.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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CHAI RPERSON PFANNENSTI EL: Then is there
a notion that we approve that recomrendati on?

COW SSI ONER BYRON: I nove we approve
the recommendati on for data i nadequacy.

COW SSI ONER DOUGLAS: I second it.

CHAlI RPERSON PFANNENSTI EL:  All in favor?

(Ayes.)

CHAI RPERSON PFANNENSTI EL: Thank you.

MR. MEYER: Thank you very nuch.

CHAI RPERSON PFANNENSTI EL: | t em nunber
3, possible approval of Anmendnent 1 to Contract
160-06-002 for a 9.5 nonth tine extension; budget
revision to correct hours and dollars allocated to
each staff category; a revision to the scope of
work to add nore detail and definitions; and a
revision to the ternms of the contract to allow the
contractor to engage the services of a
subcontractor. Good norni ng.

MS. VINTON: Good norning. | am Joanne
Vi nton, Transportation Division.

For this contract SanDAG i s updating
their regional energy strategy and also witing a
climate action plan. Along with that they are
witing sone howto guides for other regional or

| ocal governnents to wite their own energy and

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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climate pl ans.

I am asking for this amendnent because
t he SanDAG contract manager had to be out from
work for several nonths and has not been able to
conplete the deliverables on tinme. There are no
addi ti onal funds needed for this. |If you have any
questi ons.

CHAI RPERSON PFANNENSTI EL: I was in on
t he beginning of this contract and | am surprised
that it is running late but | understand that it
had to do with the contractor at SanDAG  So ot her
than the 9.5 nonth extension everything else is as
was originally contracted?

MS. VI NTON:  Yes.

CHAlI RPERSON PFANNENSTI EL:  Any ot her
questi ons?

COW SSI ONER BOYD: Wi |l e di sappoi nted
that we have to delay it | understand the
reasoni ng. This has been explained to ne i n-depth
so | nove approval

COW SSI ONER ROSENFELD:  Second.

CHAlI RPERSON PFANNENSTI EL: All in favor?

(Ayes.)

CHAlI RPERSON PFANNENSTI EL: It is

approved. Thank you.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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MS. VINTON: Thank you.

CHAlI RPERSON PFANNENSTI EL: Item 4, a
possi bl e approval of a $366,081 loan to the Santa
Mari a-Bonita School District to install severa
energy efficiency projects, including lighting
equi pnent, controls and refrigeration
i mprovements. Good norni ng.

MR. HOLLAND: Good norni ng, Madane
Chai rman and Commi ssioners. | am Jim Holland from
the Public Programs OFfice and | am here to
request approval of a loan to the Santa Mari a-
Bonita School District. This school district is
| ocated in Santa Barbara County. The total | oan
amount is for $366, 081.

The projects will affect 18 district
facilities and the projects include |lighting
upgr ades, equi pnent controls and refrigeration
i mprovements. These inprovenents are expected to
save 818,466 kilowatt hours per year, 160 KW
demand reduction, and wll save $120, 237 per year,
resulting in a sinple payback of three years.
Wth an estimated utility rebate of $119, 247, 33
percent of the total project cost will be
rei mbursed through rebates.

These projects are estimated to reduce
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the total carbon di oxi de em ssions by

approxi mately 344 tons annually. This is the
first loan to this school district. This |oan
nmeets the requirenents of the | oan program and has
been approved by the Efficiency Conmittee.

Just as an exanpl e of sone of the
upgrades. The |ighting upgrades include
repl acement of T-12 | anps and nmagnetic ball asts
with T-8 | anps and el ectronic ball asts,
repl acement of fluorescent exit signs with LED
exit signs. Equi pnent controls include occupancy
sensors for the classroons. And refrigeration
equi pnent includes strip curtains for wal k-in
refrigeration.

So | request approval of this |oan and |
am open for any questions you nmay have.

CHAlI RPERSON PFANNENSTI EL: Thanks, Jim
How are we doing on this fund? Are we about out
of noney for the | oans?

MR. HOLLAND: Madanme, we have a total of
approximately $20 million still and that includes
principal and interest for the entire program

CHAI RPERSON PFANNENSTI EL: Ckay, that's
good. Any other questions?

COWM SSI ONER BYRON: No. | think this

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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one is a no-brainer. | nean, it's got a great
three year payback. | was curious if there's
anyt hi ng uni que about it but | suspect maybe bei ng
sone of their first energy efficiency upgrades

that there's lots of lowhanging fruit at this

district.

COW SSI ONER ROSENFELD: Jim | was al so
I think not listening carefully. 1It's a three
year payback after the loan fromthe utility?

MR, HOLLAND: No sir.

COVWM SSI ONER ROSENFELD: The whol e --

MR, HOLLAND: The three year payback is
prior to the rebate. And the reason there is such
a short payback period is a few of the projects
have one- to two-year paybacks. And that includes
-- The vast nmjority of the project costs are for
conput er power nmhagenent and that al one has an
approxi mately two year payback with annual cost
savi ngs of $58,000. So that greatly reduces the
payback period, as do the strip curtains which
have a 1.3 year payback. And the vendi ng-m sers,
t he vendi ng machi ne occupancy sensors, whi ch have
a 1.2 year payback. So all conbined the three
years is not reflective of much of the shorter

payback periods of sone of the projects that are

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

goi ng on.
COW SSI ONER ROSENFELD: It's sort of
scandal ous isn't it that there's all that stuff

out there which it takes our incentives to get

themto think about. But it's wonderful, okay.
COW SSI ONER BYRON:  |I'Il nove it.
COW SSI ONER ROSENFELD:  |'I1 second it.

CHAlI RPERSON PFANNENSTI EL: All in favor?

(Ayes.)

CHAI RPERSON PFANNENSTI EL: It's
approved. Thank you, Jim

MR, HOLLAND: Thank you very nuch.

CHAI RPERSON PFANNENSTI EL: Item 5,
possi bl e approval of up to $30, 000 all ocated under
Wor k Aut hori zati on MR-026, Contract 500-02-004,
for the Energy Comm ssion's Energy and Air Quality
Research Conference. Good norning.

M5. MJELLER. Good norning. | am Marl a
Muel l er with the PIER program

The purpose of the Energy and Air
Quality Conference is to present recent research
findings to help i nform deci si on-naki ng. The
conference is geared towards nmanagers of energy
and air quality regul atory agencies as well as

researchers and i ndustry representatives.
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Fundi ng for this conference would be
fromregistrations, co-sponsorships and no nore
t han $30, 000 of the noney already all ocated in
Wor k Aut hori zati on MR- 026.

The PI ER Environnental Area Program
addresses the inportant issues of energy and air
qual ity through i nproved research tools and
i nnovati ve techniques. The conference addresses
electricity, natural gas and transportati on.

Two years ago the PIER Air Quality
Program hosted the California Electricity and Air
Quality Conference. That conference was al so co-
sponsored by the Air Resources Board, the Bay Area
Air Quality Managenent District and the South
Coast Air Quality Managenent District. That
conference was wel | -attended and di stri buted
informati on on the PIER environnental areas of
electricity and air quality-funded research and
results.

The California Energy and Air Quality
Conference will provide a forum for distributing
i nformati on on research and results devel oped
since the | ast conference. Thank you

CHAlI RPERSON PFANNENSTI EL: Thank you.

Are there questions or discussion?

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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COW SSI ONER ROSENFELD: | nove the
item

COW SSI ONER BOYD: I'l'l second.

CHAI RPERSON PFANNENSTI EL:  All in favor?

(Ayes.)

CHAI RPERSON PFANNENSTI EL:  Approved.
Thank you.

Item 6. Possi bl e approval of Contract
500- 08- 006 for $2,394,375 with the Regents of the
Uni versity of California, Ofice of the President,
to fund the center for the Study of Energy Markets
at the UC Energy Institute. Good norning,

M. Gavely.

MR. GRAVELY: Good nmorning. |'m M ke
Gravely fromthe Conmni ssion R&D Division. And
am here today to request approval for the Center
for the Study of Energy Markets. This effort wll
conduct research on the dynam cs of natural gas
and electricity narkets and then transfer that
know edge gai ned through a series of technical
papers, presentations and conferences.

This is actually the third effort in a
series. W had two previous that go back to 2001
and they were grants. This one here will be an

actual contract. And we, the staff, have been

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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very happy with the performance over the | ast
seven years of this effort and | ook forward to the
future effort.

Research in this going forward will
foll ow six general areas: The adequacy and
reliability of the supply of California electric
and natural gas narkets, denmand response, the
interaction of the transni ssion network and mar ket
per formance, inplenentation of conpetitive
policies around the world, conpetition policies
for energy around the world, interaction of
envi ronnental regulations with the energy narkets,
and i nfluencing factors of pricing for refined
petrol eum products and their alternatives in
Cal i forni a.

The efforts for this contract actually
are over-viewed on an annual basis by an advisory
committee that involves the Energy Conm ssion, the
PUC and the 1SO. And |I'll be glad to answer any
questions | can today.

CHAlI RPERSON PFANNENSTI EL: Thank you,

M ke. Conmi ssioners, before we take this one up
on its nerits. There may be sone di scussi on about
the nerits of the contract.

I would just like to note that these are

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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the | ast few days of the | egislative session. And
still being considered is |egislation that would
nmove a |l arge chunk, and it goes fromeither |arge
to enornpusly |arge chunk of PIER noney to the UC
And that will be decided |I think within the next
coupl e of days.

G ven that and given that this is a good

size contract, it nmight be worth holding this
until our next neeting to see what happens with
the legislation. |If in fact we end up sending a

| arge stream of the PIER dollars directly to UC it
may nmean that we will have to re-prioritize sone
of our PIER work. And we are not sure now nuch or
what the PIER work will be or where this kind of
contract would fall out.

But | do think given the uncertainty
ri ght now of the PIER program | note that the
next two itenms on the agenda are al so PIER
electricity funding. Those are snaller contracts
so may not, in fact, feel sort of the sane issue.
But | do feel that this one especially nay be
sonet hi ng that we should hold to see where we are
when t he Legislature has conpleted its work.
Which we may know next tinme. Clearly the

Legislature will be finished next tine but then,

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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of course, it goes to the Governor's desk.

So | would recomrend that we hold it but
I amcertainly open for other discussion of that.
No further discussion?

COW SSI ONER BYRON: | hadn't really
considered this, Madane Chairman. | think it's a
really good idea. | have to tell you, though, |
amvery nmuch in favor of this work. | have
certainly benefited fromit and al so have attended
some of the conferences since |I've been here. But
i think what you are naking is a prudent
suggestion and | have no difficulty with the
del ay.

CHAI RPERSON PFANNENSTI EL:  Anyt hi ng
el se?

COW SS| ONER ROSENFELD:  Well | woul d
just comment this is, of course, part of a |arger
problem | think | count eight centers |ike CSEM
whi ch we support. There's going to have to be a
whol esal e di scussi on of nmoving centers to UC or
not noving centers and novi ng ot her projects.

CHAlI RPERSON PFANNENSTI EL: Yes, exactly.
All right, so we will hold this one until a future
Busi ness Meeti ng when that questi on has been

resol ved. So thank you, M. G avely.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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MR, GRAVELY: Ckay.

CHAlI RPERSON PFANNENSTI EL: Item 7,
possi bl e approval of Contract 500-08-005 for
$300, 000 with the Regents of the University of
California at Davis to expand and enhance CALVI N,
a water resources nmanagenent tool. M. Franco.

MR, FRANCO  Good nor ni ng,
Conmmi ssioners. M nane is @Quido Franco, | amwth
the Public Interest Energy Resource program | am
here to ask you to approve an interagency
agreenent, a contract, with the University of
California at Davis to i nprove the CALVIN nodel .
The CALVI N nodel is an engi neeri ng/ econom ¢ nodel
for the entire water systemin California,
i ncl udi ng hydro-generati on.

The researchers at Davis will do several
t hi ngs i ncludi ng updati ng the CALVIN npdel with
the nost recent data sets available. They would
al so create a special nodule to track the energy
consuned and generated in the water sector. This
is inmportant because the water sector is an
i nportant consuner and a source of energy in
Cal i forni a.

Fut ure adaptati ons and studi es using

CALVIN wi Il provide informati on about the energy

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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i mplications of different adaptation strategies
bei ng considered in the water sector. Wth that |
am ready to answer any questions that you may
have.

CHAI RPERSON PFANNENSTI EL: Thank you.
Shoul d we consider this one held as well for the
next time? D scussion?

COW SSI ONER DOUGLAS: | woul d support
doing that. [|'ll point out that the specific
topic of this one is climate and that's the focus
of the | egislation.

CHAlI RPERSON PFANNENSTI EL: Yes,
preci sely, thank you. So this is the kind of work
t hat probably we would not be doing in the future,
it would go to the UC. Thank you. So we are
going to hold this one.

MR, FRANCO  Ckay.

CHAI RPERSON PFANNENSTI EL: Item 8,
possi bl e approval of Wrk Authorizati on MRA-02-078
for $397,000 under Contract 500-02-004 with the
Regents of the University of California, Ofice of
the President/ClEE. Good norning.

MR. O HAGAN: Good norni ng,

Conmmi ssioners. M nane is Joe O Hagan, I'min the

Envi ronnental Area in the R&D Di vi sion.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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The proposed Work Aut horization before
you is to fund research | ooking at the effects of
agricultural cropping systens changing in
California due the desire to grow biofuel feed
stock here in California. As you all appreciate
there's a |l ot of incentives for us to grow nuch
more of our own biofuel feed stock within the
state and such there's going to be changes in the
agricultural cropping systemof the state.

The proposed project woul d take regi ona
nodel s bei ng devel oped under an exi sting Energy
Conmmi ssion grant that is an optinization nodel
that | ooks at economic factors, soil, water
avai lability, and crop requirenents such as
seasonal |ength, tenperature tol erances and things
li ke that. And devel oped npodels for nuch of the
Central Valley, the Inter-Muntain areas such as
the Salinas Valley, the Inperial Valley.
Certainly for the Delta as well. And identify
potenti al biofuel crops that will be grown that
aren't being grown now.

This information will be taken by the
researchers and used with wildlife database
information on distribution of critical wildlife

species to identify potential effects, beneficial
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or negative on these species fromthe biofuel crop
devel opnent. The researchers will al so take a
| ook at water requirenents, conparing it with
exi sting water denand for the existing
agricultural systemas in how potential biofuel
devel opnent woul d affect that.

CHAlI RPERSON PFANNENSTI EL: Thank you,
M. O Hagan. Again | would recommend that we hold
this one for two weeks. Discussion?

COW SSI ONER BYRON:  No obj ection here.

CHAlI RPERSON PFANNENSTI EL: No obj ecti on?
All right, we'll hold it. Thank you

MR. O HAGAN: Thank you.

CHAlI RPERSON PFANNENSTI EL: Movi ng t hen
on to the mnutes. W have ninutes from May 21,
whi ch | understand we have not yet approved. But
Harriet tells me we need Conmm ssioner Rosenfeld,
Commi ssi oner Boyd and nyself for these m nutes.

COW SSI ONER BOYD: Move approval of the
May 21 M nutes.

COW SSI ONER ROSENFELD:  Second.

CHAlI RPERSON PFANNENSTI EL: All in favor?

(Ayes.)

CHAlI RPERSON PFANNENSTI EL: Those are

approved, Harriet, thank you.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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Possi bl e approval of the August 13
Busi ness Meeting M nutes.

COW SSI ONER BOYD: Move appr oval

COW SS| ONER ROSENFELD:  Second.

CHAlI RPERSON PFANNENSTI EL: All in favor?

(Ayes.)

CHAlI RPERSON PFANNENSTI EL: Appr oved.

Commi ssi oner Di scussion. Anything to
rai se? Does anybody have any -- Yes, Conm ssioner
Byr on.

COW SSI ONER BYRON: | think I am doing
this on behalf of the | EPR Conmittee, although it
is probably on behalf of the entire Conmi ssion. |
would like to bring up a topic | believe you are
all aware of. July 18 PGE filed an application
before the Public Utilities Commi ssion for
expedi ted approval of the Tesla Generating
St ation.

Many of you probably recall this
Conmmi ssion granted a |license to a wholly owned
subsi di ary of FPL Energy back on June 16 of 2004
for construction of that plant. And |'m sure as
much as we would like to see sone of the backl og
of licensed power plants by this Conmni ssion built,

this particular one is anot her egregi ous exanpl e
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of an I QU circunventing a conpetitive procurenent
process for whol esale electricity.

So in order to neet the PUC s deadline
of getting infornation into the record by August
20 this Conmission sent a letter to President
Peevey with our objections.

We nornally have some public discussion
on this issue, on these kinds of issues, and this
time tine did not allow for that. So | want to
take this opportunity to bring the subject up so
that if ny fell ow comm ssioners had any ot her
comments they wi shed to nake they could do so.

'l stop there.

CHAlI RPERSON PFANNENSTI EL: Comment s?
Commi ssi oner Boyd.

COW SSI ONER BOYD: | woul d only comment
that | had several discussions wi th Comr ssioner
Byron about this subject and was intinately
famliar with the issue and definitely supported
the sending of the letter, which | was glad to see
sent. So | have no additional questions. | would
like to see this issue discussed in-depth in the
not -t o-di stant future.

CHAI RPERSON PFANNENSTI EL:  And it is

timely because we have been | ooking at the
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procurement process in the IEPR, in the
procurement process. Both in terns of renewabl e
procurenment but al so of conventi onal procurenent.
And aski ng whether this is a process that is
fundanmental ly working given the results that we

are seeing. So | think we sent the letter to

20

encourage the PUC to adhere to the process wi t hout

prejudgi ng this project or any other but that they

do have a process and we want to see that process

honor ed.

Speaki ng of processes though | woul d

poi nt out that the Energy Commi ssion needs to see

this project again because they need to cone to us

for an approval of the change of ownership as wel
as, | understand, sone further nodifications of
the license conditions. So we will see it here
al so. They have not yet filed for that and for
t he change of owner shi p. I don't know when t hat
wi || happen. But one assumes that they can't go
forward with the PUC procurenent or contract
t hrough the PUC unl ess they have cone here in
addition. So it comes back to us.

Thank you Conmi ssi oner Byron? Any
ot her?

COW SSI ONER DOUGLAS: I want to say
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that | also had the opportunity to review a couple
of drafts of the letter and di scussed the contents
wi th Comm ssioner Byron and others. | support
sending the letter and am gl ad we took that
acti on.

CHAlI RPERSON PFANNENSTI EL: Geat. Ww'll
see what happens next.

COW SSI ONER BYRON: I'll add one nore
thing if | nay.

CHAI RPERSON PFANNENSTI EL: O course.

COW SSI ONER BYRON:  We don't know t he
schedule for this. | should, but | don't follow
the PUC s process closely enough to know all the
deadlines. | suspect they will be nmaking a
decision on this quickly because the utility has
requested an expedited revi ew.

| point back to the fact that there have
been a nunber of these in the past. Qur letter
i ndi cates at | east four or five other unique
opportunities by investor-owned utilities. At
this tinme we haven't done the analysis but | think
there's an inordi nate nunber of gas-fired plants,
both in P&G&E s and | believe Southern California's
service territories, are under the jurisdiction of

utility ownership now. | think it's al nost 65
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percent in P&E' s service territory of all new
plants being built are in their ownership.

So the concerns are upon us now and we
are very hopeful that the PUC will take very
aggressive action here to put a stop to this
ci rcunvention of the procurenent process for
whol esal e el ectricity.

COW SSI ONER BOYD: Well Commi ssi oner
Byron, now that you say that it does raise a
bi gger question. | amjust wonderi ng what kind of
forum m ght exist for us to discuss the question.
Maybe it is or maybe it isn't the regul ar neetings
or the irregular neetings we have with the CPUC on
our Energy Action Pl an.

But we seemto be sliding in wthout
much policy oversight to significant nodifications
to nost people's view of what the hybrid
electricity systemis going to be. And at a tinme
when we have licensed so many power plants that
are goi ng nowhere and yet to have these other
confusing signals sent about ownership, it does
rai se a questi on about who i s overseeing the
ulti mate design of our electricity system And it
needs an airing. WMaybe the neeting, the joint

meeting is a forum nmaybe it is not, but | would
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suggest it as a possibility.

COW SSI ONER BYRON:  Okay.

CHAI RPERSON PFANNENSTI EL: And certainly
we can take our part of it through the | EPR and do
our analysis. And | think I know that all
Conmi ssioners are interested and woul d encour age
all Conmissioners to participate in the | EPR as we
| ook at that subject.

COW SSI ONER BYRON:  And of course it is
not a new subj ect.

CHAlI RPERSON PFANNENSTI EL: Ri ght .

COW SSI ONER BYRON: We quote fromthe
"O5 IEPR with regard to recomrendati ons on this
issue in the letter. And the IEPR Committee in
the '08 Update will be maki ng sone reconmmendati ons
for your review

COW SSI ONER BOYD: | still have '05 ink
on ny hands.

CHAlI RPERSON PFANNENSTI EL: Ckay, thank
you. O her subjects?

Chi ef Counsel Report, M. Chanberl ain.

MR, CHAMBERLAI N:  Thank you, Madane
Chai rman. | have been away for two weeks at a
WECC Board Meeti ng.

CHAI RPERSON PFANNENSTI EL: Wl conme back.
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MR, CHAMBERLAI N:  Thank you. And then
also hiking in the nountains the | ast week so |
have no report today.

CHAlI RPERSON PFANNENSTI EL: Thank you.

COW SSI ONER BOYD: That was cool .

CHAlI RPERSON PFANNENSTI EL: Executi ve
Di rector Report.

M5. CHANDLER: | have no report today.

CHAI RPERSON PFANNENSTI EL:  Thank you,

d audi a.

Leg Director Report, M. Marxen.

MR. MARXEN:. Good norni ng, Madane Chair
and fellow Conmi ssioners. | would just like to

gi ve you an update of the nunbers of bills that we
are currently tracking and an update of what has
happened si nce we had our | ast Busi ness Meeti ng.

Si nce we had our | ast Busi ness Meeting
five of our priority bills have gone to the
Governor's Ofice. W currently are tracking
sonewhere between 17 and 20 bills that inpact the
Energy Commi ssion. At this point in tine we have
identified seven that have what we feel is a high
probability of being passed out of the Legislature
to the Governor. As you all know the | egislative

session ends at the end of this week and so things

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

25
are going to be changing rapidly between now and
then. And that's ny report.

CHAI RPERSON PFANNENSTI EL: M. Marxen
the Legi slature adjourns on Sunday. |Is that the
31st ?

MR MARXEN: That's correct.

CHAlI RPERSON PFANNENSTI EL: So they will
wor k straight through until m dni ght Sunday night?

MR. MARXEN: Yes, that's correct.

CHAI RPERSON PFANNENSTI EL: That' s
expected. And then wi thout a budget presumably
they will stay in town until a budget is passed?

MR. MARXEN: That's correct. They neet
in a special session.

CHAI RPERSON PFANNENSTI EL: Al t hough
sonebody said that if it is a budget process they
don't have to call a special session, it just is
autonmatic that they need to stay until the budget
is passed. But if the Governor wants he nmy call
a speci al session besides that. This is what | am
trying to determ ne.

MR, MARXEN: | don't have any
clarification on that.

CHAI RPERSON PFANNENSTI EL: Al right. I

think it's a pretty murky area. Nobody knows for
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sure what they can do.

MR MARXEN: | don't think it's ever
happened before. | think | heard on the radio
that this may be the | atest budget ever.

CHAI RPERSON PFANNENSTI EL: And we still
don't have one yet. Thank you.

MS. CHANDLER: Madane Chair.

CHAI RPERSON PFANNENSTI EL: Yes,

Ms. Chandl er.

M5. CHANDLER: My Chief Counsel told ne
that | need to ask for Executive Session today to
cover a personnel issue. So if we may.

CHAI RPERSON PFANNENSTI EL: Thank you.

Public Adviser Report. M. Mller.

M5. MLLER | just want to say that we
have hired a new student, Brenda Sotelo, so | want
to wel cone her to the Commission. This is her
first opportunity to see the Conmi ssioners, today,
and we are really happy to have her

And | just want to say briefly that |
have been the |l ast day and a half working with
community | eaders and activists in the Chula Vista
case and | will be going down there. So |I am
happy to report that | have nade those contacts.

And t hey have been responsive and happy that there
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is a new Public Adviser.

CHAlI RPERSON PFANNENSTI EL: On behal f of
the Chula Vista Conmittee we are delighted that
you have done that.

COW SSI ONER BOYD: Here, here.

CHAI RPERSON PFANNENSTI EL: Thanks very
much.

M5. MLLER That's all | have, thank
you.

CHAI RPERSON PFANNENSTI EL: Thank you.

Any public comment? | see --

COW SSI ONER BOYD: A public. Perennia
publi c.

CHAI RPERSON PFANNENSTI EL: Only our
favorite public of M. Alvarez who has cone to
keep us conpany.

Wth that we will adjourn to ny office
for an Executive Session. Thank you.

(Wher eupon, at 10:37 a.m, the

Busi ness Meeti ng was adj ourned.)

--000- -
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